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Manager’s Investment Report 
 
The investment objective of the Global Opportunities Fund is to achieve medium to long-term 
capital appreciation. It is targeted at investors with a moderate risk appetite, with a balanced 
allocation of equities, commodities, REITs and bonds. 
 
Over the course of 6 months till end of March 2023, major central banks across the globe are pre-
occupied battling against rising inflation. Consumer price index hit multi-year high in US, Europe, 
Japan, UK and not to mention our home ground Singapore. The primary function of most central 
banks mentioned earlier is to maintain price stability and maximum employment through the 
implementation of effective monetary policies. Across the board, we could hear the narrative of 
central bankers like US Federal Reserve Chairman; Jerome Powell emphasizing on the long-term 
target for consumer price index should hover below the two-percentage points. Likewise, its global 
peers have adopted similar understanding that inflation below 2% should sufficiently be low 
enough for any economy to fully reap the benefits of price stability and also providing a safety of 
margin against the risk of deflation. This is also to ensure that monetary policy remains effective 
when it needs to respond to inflation that is extremely low. 
 
US Headline CPI rose 5% year over year in March, which was the smallest increase since May 
2021 and down from the peak of 9% in June 2022. Shelter has been one of the biggest drivers in 
recent months but data on new leases show rent increases have slowed sharply. Primary 
residence rents have slowed to 0.5% in March 2023 from 0.8% in February 2023 and its likely 
rents will continue to slow over the course of 2023.  
 
The minutes from the Fed’s March meeting show that the anticipation of a credit tightening will 
have a negative impact on economic activities and inflation, especially considering that the rate 
hikes the Fed had previously implemented were already weighing on business investments. They 
also saw an impact on consumer sentiment, which could lead to restraints on spending. Despite 
the softer data in March, which indicates inflation has indeed been cooling off but we do not think 
the Fed would call for a pause in rate hike at the coming FOMC meeting on 3 May as CPI is still 
well above the target rate of 2%. The US economy is already slowing and the risk of recession are 
also rising as the ISM manufacturing PMI fell to 46.3 in March 2023, its fifth consecutive month of 
contraction. Nonfarm payrolls and JOLTS data indicating slower wage growth and lower job 
openings have somehow reinforced the notion that the US labor market is also seeing signs of 
softening.  
 
It is also notable that tighter credit conditions have been correlated with weak corporate earnings 
historically. More than 85% of S&P 500 companies have reported actual results for Q1 2023 at the 
point of this writing. Of these companies, 79% have reported actual EPS above estimates, which 
is above 5-year average of 77% and above the 10-year average of 73%. The blended earnings 
registered a 2.2 percent decline till date since the start S&P 500 earnings season versus prior 3.7 
percent and 6.7 percent decline registered a week ago, as at 31 March 2023 respectively. Should 
the final actual earnings decline falls within the 2.2 range for 1Q2023, it will mark the second 
straight quarter in which the index has reported a decrease in earnings. 
 
The collapse of two US mid-sized banks; Sillicon Valley Bank (SVB) and Signature Bank knocking 
on to Credit Suisse in March 2023 has sparked fears across capital markets during that month. It 
was a reminiscence of the Global Financial Crisis back in 2008, where the credit crunch contagion 
spreads across the globe. The whole saga was a result of mismanagement and lack of oversight 
by regulators in some way.   SVB had benefited from more than a decade of “zero money” interest 
rates as billions poured into the bank via venture capital. As interest rates escalates, losses pile 
up from the sales of treasuries in order to satisfy depositors’ demand for higher returns and when 
the latter got spooked, a bank run has been triggered by cashing out within 36 hours for the second 
biggest bank failure in history to materialise. 
 
The Phillip Global Opportunities Fund has registered a 5.6 percent gain during the six months 
ended 31 March 2023 underpinned by strong gains from the equity allocation. Fixed income 
allocation lags in performance (-4.5%) dragged by iShares Short Duration Corporate Bond ETF 
(in SGD terms).   iShares Core MSCI Europe ETF, SPDR Select Technology Fund and the Phillip 
Global Quality Fund have all outperformed the MSCI ACWI Index with gains of 23.6%, 18.4% and 
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16.9% respectively over the same period. The environment for equities will remain challenging in 
the coming months as there might be a chance that more US regional banks’ failure will unravel 
and credit tightening will persist in the near term. The team remain neutral on equities including 
allocation to United States where we would expect to see further downward revision in US 
corporate earnings (-4.5%) this year.      
 
2022 is the year of unprecedent time for most of us living in this modern era. The incursion of 
Ukraine by Russian forces is a real-life example of how devastating the impact of war have on 
millions of Ukrainians in terms of massive economic damage and loss of ordinary lives. While the 
rest of the world oppose to the Russian military actions, the global impact from the war is non-
avoidance as supply chains are disrupted, global food prices have escalated and not to mention 
energy prices have breached a decade high in June 2022. The end-game of this rising tension in 
the Eastern Europe is anyone’s guess, where a worst-case scenario is something beyond our 
imagination.  
 
Prior to the Global financial Crisis in 2008, the US central bank’s balance sheet totalled US$870 
billion (approximate) and since then it has ballooned to an astronomical figure of US$9 trillion in 
2022 after two rounds of economic crisis. This unprecedented result of the US Federal Reserve’s 
quantitative easing actions over the past 14 years have collectively caused assets prices in USD 
denomination (both real estates and equities) to hit decades high. 
 
Since the early eighties where Paul Volcker, then chairman of US Federal Reserve, risk his 
reputation and career to reign in inflation when US CPI hit 13.5% in 1980, since then the world 
have not experience high level of inflation for the past four decades. Headline inflation in US peak 
at 9.1% in June 2022 as the world’s largest economy re-opens its border internationally. The robust 
recovery of the US economy supported by government fiscal stimulus during the pandemic 
lockdowns in 2020/21 have also resulted in unemployment rate declining to an all-time low of 3.5% 
in 3Q2022. US wage growth continued into 2022 with a range of 4-5% year on year have also 
fuelled consumption, which makes inflation more resilient. 
 
Till end of September 2022, the US Fed has run ahead of market expectation with its aggressive 
rate hikes. Fed Chairman Jerome Powell and his board of governors have decisively increased 
the Fed Fund rate five times since March 2022 with three rounds of unprecedented 75 basis points 
hikes. The team is bent on making sure that inflation is brought down to the long term rate of two 
percent before any indications of rates pivoting. Effectively, the cost of overnight borrowing by 
financial institutions in US have jumped by almost three percentage points within a short span of 
six months and the implication is basically to slow down demand and business activities in the 
near future.  
 
There is no doubt that a recession in US is imminent in 2023 as major equities indices have 
reflected deep declines in 2022. The Dow Jones Industrial Index, S&P 500 Index and Nasdaq 
Composite have all entered into bear market territories by 3Q2022. Our view is that the magnitude 
of the US recession will not be a deep one as household in US is still flooded with cash savings 
(approximately US$1.7 trillion). During the pandemic, savings rate for US household have spike 
up to more than 30% of disposable income from a historical mean of less than 10% prior to 2020 
and household have accumulated more than US$2.2 trillion of cash in 2020/21. 
 
As at the end of September 2022, Phillip Global Opportunities Fund has declined 11.6% in SGD 
terms over a 1-year performance while our internal reference composite index declined more than 
15.5% over the same period in the same currency.  Outperformance are mainly attributed to the 
allocation effect, where the investment team have made a deliberate effort to risk off on equities 
in February early this year. During that moment, equities exposure of the fund have been brought 
down to less than 40% of Net Asset Value while the fixed income exposure (60%) have been 
tactically shifted to short duration bonds and money market instruments. By end of June 2022, the 
manager have shifted the asset allocation back to its neutral stand (60% equities / 40% fixed 
income). 
 
Global growth is expected to slowed in 2023, both US and Eurozone will see near zero real GDP 
growth for 2023 while Asia ex Japan will shine with 4.4% growth according to UBS estimates. It’s 
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a consensus view that CPI in developed markets will slow substantially in 2023, which gives some 
breather on the market bottoming.           
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



PHILLIP GLOBAL OPPORTUNITIES FUNDS 
____________________________________________________________________________ 

 

  

  6

   

 

Report to unitholders1 

 

 

a) I Investments classified by geography 

 

 

 Fair Value at 

Percentage of  
Net Assets 

Attributable to 
Unitholders at 

  31/03/2023 31/03/2023 

  S$ % 

    

Hong Kong  5,452,951 6.71 

Ireland  4,070,015 5.01 

Singapore   27,462,903 33.80 

United States of America  38,673,687 47.61 

Portfolio of investments  75,659,556 93.13 

Other net assets  5,584,574 6.87 

Net assets attributable to unitholders  81,244,130 100.00 

 

 
a
) II Investments classified by industry 

  Fair Value at 

Percentage of  
Net Assets 

Attributable to 
Unitholders at 

  31/03/2023 31/03/2023 

  S$ % 

             

Equity Fund        72,667,656            89.45 

Government Bond  2,991,900 3.68 

Portfolio of investments  75,659,556 93.13 

Other net assets  5,584,574 6.87 

Net assets attributable to unitholders  81,244,130 100.00 

 

 

 

 

 

 

 

 

 

 

                                                      

  1 As required by the Code on Collective Investment Schemes          
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a
) 

 
 

 

III Investments classified by asset class 

  Fair Value at 

Percentage of  
Net Assets 

Attributable to 
Unitholders at 

  31/03/2023 31/03/2023 

  S$ % 

             

Equity Fund        72,667,656            89.45 

Government Bond  2,991,900 3.68 

Portfolio of investments  75,659,556 93.13 

Other net assets  5,584,574 6.87 

Net assets attributable to unitholders  81,244,130 100.00 

 

    

b)   Credit rating 

  Fair Value at 

Percentage of  
Net Assets 

Attributable to 
Unitholders at 

  31/03/2023 31/03/2023 

  S$ % 

             

AAA        2,991,900            3.68 

 

 

Source of credit rating is from Standard & Poor’s 
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c)  Top Ten Holdings 

 

10 Largest Holdings at 31 March 2023 

  Fair Value at 

 31/03/2023 

Percentage of  
Net Assets 

Attributable to 
Unitholders at 

31/03/2023 

   S$ % 

Fullerton SGD Cash Fund Class A     10,050,324  12.37 

Technology Select Sector SPDR Fund ETF       8,644,301  10.64 

UOB United SGD Fund Class A Acc         7,784,926  9.58 

iShares Dow Jones U.S. ETF       7,393,569  9.10 

iShares Core MSCI Europe ETF       6,650,953  8.19 

Phillip Global Quality Fund       6,635,753  8.17 

iShares MSCI AC Asia Ex Japan Index ETF       5,452,951  6.71 

JP Morgan Beta Builders Developed Asia Pacific-Ex 

Japan ETF       5,049,950  6.22 

iShares USD Short Duration Corporate Bond UCITS 

ETF       4,070,015  5.01 

Vanguard S&P 500 ETF       3,823,919  4.71 

 

 

 

10 Largest Holdings at 31 March 2022 

Fair Value at 

31/03/2022 

Percentage of  
Net Assets 

Attributable to 
Unitholders at 

31/03/2022 

 S$ % 

UOB United SGD Fund Class A Acc       13,478,091  17.79 

Phillip SGD Money Market ETF     13,045,370  17.22 

Phillip Global Quality Fund       5,017,848  6.62 

iShares Core MSCI Europe  ETF        4,222,527  5.57 

iShares USD Short Duration Corporate Bond UCITS ETF     4,147,442  5.47 

iShares Dow Jones U.S. ETF       3,930,073  5.19 

Vanguard Short-Term Corporate Bond ETF       3,429,522  4.53 

Technology Select Sector SPDR Fund ETF       3,206,324  4.23 

iShares MSCI AC Asia Ex Japan Index ETF       2,501,996  3.30 

iShares Core S&P 500 ETF       2,036,194  2.69 

 

 

d)    (i) Exposure to Derivatives as at 31 March 2023. 

        Nil 

 

    (ii) Loss on derivative contracts realised for the year ended 31 March 2023 

     Nil 

 

      (iii) Loss on outstanding derivative contracts marked to market as at 31 March 2023 

         Nil 

 

e)  Description of the method used to calculate the global exposure of financial derivatives 
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   The global exposure relating to derivative instruments is calculated using the commitment 
approach. The global exposure of the sub-fund is calculated as the sum of: 

 

(i) the absolute value of the exposure of each individual financial derivative not involved  

     in netting or hedging arrangements; 

 

(ii) the absolute value of the net exposure of each individual financial derivative after 

     netting or hedging arrangements; and 

 

(iii)  the sum of the values of cash collateral received pursuant to: 

    (a)  the reduction of exposure to counterparties of OTC financial derivatives; and 

 

   (b)   efficient portfolio management techniques relating to securities lending and  

                        repurchase transactions,  

              and that are reinvested. 

 

 

 

f) Amount and percentage of total fund size invested in other unit trusts, mutual funds and 
collective investment schemes as at 31 March 2023. 

                                                                                 S$                          % 

Equity Fund  72,667,656 89.45 

    

 

g)  Amount and percentage of borrowings of total fund size as at 31 March 2023. 

  Nil   

 

 

h)  Amount of redemptions and subscriptions for the year ended 31 March 2023. 

    Total amount of redemptions               S$ 16,494,201 

    Total amount of subscriptions                       S$ 24,860,916 

  

  

i)  Amount of related party transactions for the year ended 31 March 2023. 

Bank balances held with a related party of the Trustee S$ 5,880,672 

  

 
 

j)  Performance of the Fund as at 31 March 2023 

 

 Returns are in Singapore dollar calculated on a bid-to-bid basis, with net dividends reinvested. 
Source: Bloomberg  

  

Cumulative (%)*  

3 months 4.38 

6 months 5.62 

1 year -3.60 

3 years 23.58 

5 years 22.40 

10 years 31.11 

Since inception ** 36.66 

  

Annualised (%)  

1 year -3.60 
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3 years 7.31 

5 years 4.13 

10 years 2.75 

Since inception ** 2.71 

  

 
 

k)  Expense Ratio             

   

  Please refer to Note 11 of Notes to Financial Statements.  

 

 

l)  Turnover Ratio          

 

  Please refer to Note 11 of Notes to Financial Statements.  

 

m)  Any material information that will adversely impact the valuation of the scheme such as 
contingent liabilities of open contracts.  

 Nil. 

 

n) For schemes which invest more than 30% of their deposited property in another scheme, the 
following key information on the second-mentioned scheme (‘the underlying scheme”) should 
be disclosed as well. 

   

 (i) Top 10 holdings at market value and as percentage of NAV as at 31 March 2023 

 

     Not applicable. 

    

              (ii) Expense ratios for the period ended 31 March 2023.  

  

  Not applicable. 

 

  (iii) Turnover ratios for the period ended 31 March 2023 

                   

                 Not applicable 

 

o)  Soft dollar arrangements 

 

The Manager will comply with applicable regulatory and industry standards on soft-dollars. 
The soft-dollar commissions which the Manager may receive include research and advisory 
services, economic and political analyses, portfolio analyses including valuation and 
performance measurements, market analyses, data and quotation services, computer 
hardware and software or any other information facilities to the extent that they are used to 
support the investment decision making process, the giving of advice, or the conduct of 
research or analysis and custodial service in relation to the investments managed for clients. 
The soft dollar credits utilised are not allocated on a specific client basis. The brokers also 
execute trades for other funds managed by the Manager. 

 

The Manager does not accept or enter into soft dollar commissions or arrangements unless 
such soft-dollar commissions or arrangements would, in the opinion of the Manager, assist 
the Manager in its management of clients’ funds, provided that the Manager shall ensure at 
all times that transactions are executed on the best available terms taking into account the 
relevant market at the time for transactions of the kind and size concerned, and that no 
unnecessary trades are entered into in order to qualify for such soft-dollar commissions or 
arrangements. 
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The Manager does not, and is not entitled to, retain cash rebates for its own account in respect 
of rebates earned when transacting in securities for account of clients’ funds. 

 

During the year, soft dollar services received from each broker were investment research and 
publications, data and quotation services. Soft dollar services were received from the 
Manager’s panel of brokers which executed transactions for the Fund and other funds 
managed by the Manager. 
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Report of the Trustee 
 
 
The Trustee is under a duty to take into custody and hold the assets of Phillip Global Opportunities 
Funds in trust for the unitholders.  In accordance with the Securities and Futures Act 2001, its 
subsidiary legislation and the Code on Collective Investment Schemes, the Trustee shall monitor 
the activities of the Manager for compliance with the limitations imposed on the investment and 
borrowing powers as set out in the Trust Deed in each annual accounting period and report 
thereon to unitholders in an annual report.  
 
To the best knowledge of the Trustee, the Manager has, in all material respects, managed Phillip 
Global Opportunities Funds during the period covered by these financial statements, set out on 
pages FS1 to FS16, in accordance with the limitations imposed on the investment and borrowing 
powers set out in the Trust Deed. 
 
 
 
For and on behalf of the Trustee 
HSBC Institutional Trust Services (Singapore) Limited 
 
 
 
 
 
 
──────────────────── 
Authorised signatory 
 
 
28 June 2023 
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Statement by the Manager 
 
In the opinion of the directors of Phillip Capital Management (S) Ltd, the accompanying financial 
statements set out on pages FS1 to FS16, comprising the Statement of Total Return, Statement 
of Financial Position, Statement of Movements of Unitholders’ Funds, Statement of Portfolio and 
Notes to the Financial Statements are drawn up so as to present fairly, in all material respects, 
the financial position and portfolio holdings of Phillip Global Opportunities Funds as at 31 March 
2023, and the financial performance and movement in unitholders’ funds for the year then ended 
in accordance with the recommendations of Statement of Recommended Accounting Practice 7 
“Reporting Framework for Investment Funds” issued by the Institute of Singapore Chartered 
Accountants.  At the date of this statement, there are reasonable grounds to believe that Phillip 
Global Opportunities Funds will be able to meet its financial obligations as and when they 
materialise.  
 
 
 
For and on behalf of directors of the Manager 
Phillip Capital Management (S) Ltd 
 
 
 
 
 
 
──────────────────── 
Jeffrey Lee Chay Khiong 
Director 
 
 
 
28 June 2023
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Independent auditors’ report 
 
Unitholders 
Phillip Global Opportunities Funds 
(Constituted under a Trust Deed in the Republic of Singapore) 
 
Report on the audit of the financial statements 
 
Opinion 
 
We have audited the financial statements of Phillip Global Opportunities Funds (‘the Fund”), which 
comprise the Statements of Financial Position and Statements of Portfolio as at 31 March 2023, 
the Statements of Total Return and Statement of Movement of Unitholders’ Funds for the year 
then ended, and notes to the financial statements, including a summary of significant accounting 
policies, as set out on pages FS1 to FS16. 
 
In our opinion, the accompanying financial statements are properly drawn up in accordance with 
the recommendations of Statement of Recommended Accounting Practice 7 “Reporting 
Framework for Unit Trusts” issued by the Institute of Singapore Chartered Accountants so as to 
present fairly, in all material respects, the financial position and portfolio holdings of the Fund as 
at 31 March 2023 and the financial performance and movements in unitholders’ funds for the year 
ended on that date.  
 
Basis for opinion 

 
We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements’ section of our report. We are independent of the Fund in 
accordance with the Accounting and Corporate Regulatory Authority Code of Professional 
Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with 
the ethical requirements that are relevant to our audit of the financial statements in Singapore, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements and 
the ACRA Code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Other information 
 

Phillip Capital Management (S) Ltd, the Manager of the Fund (the “Manager”) is responsible for 

the other information contained in the annual report. Other information is defined as all information 

in the annual report other than the financial statements and our auditors’ report thereon. 

 

We have obtained all other information prior to the date of this auditors’ report. 

 
Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 
 



 

KPMG LLP (Registration No. T08LL1267L), an accounting limited liability partnership registered in Singapore under the Limited Liability Partnerships Act 2005 and a member 
firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. 
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In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard. 
 
Responsibilities of the Manager for the financial statements 
 
The Manager is responsible for the preparation and fair representation of these financial 
statements in accordance with the recommendations of the Statement of Recommended 
Accounting Practice 7 “Reporting Framework for Investment Funds” issued by the Institute of 
Singapore Chartered Accountants, and for such internal controls as the Manager determines is 
necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the Manager is responsible for assessing the Fund’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the Manager either intends to terminate the 
Fund or to cease the Fund’s operations, or has no realistic alternative but to do so.  
 

The Manager’s responsibilities include overseeing the Fund’s financial reporting process.  
 
Auditors’ responsibilities for the audit of the financial statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 

report that includes our opinion.  Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with SSAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 

 

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain 

professional scepticism throughout the audit.  We also: 

 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal controls. 
 

• Obtain an understanding of internal controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Fund’s internal controls. 
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• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Manager. 

 

• Conclude on the appropriateness of the Manager’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Fund’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Fund to cease to continue as a going concern.  

 

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions 
and events in a manner that achieves fair presentation. 

 

We communicate with the Manager regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal 

controls that we identify during our audit. 
 
 
 
 
 
 
 
 
KPMG LLP 
Public Accountants and 
Chartered Accountants 
 
Singapore 
 
28 June 2023 
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 FS1 

The accompanying notes form an integral part of these financial statements. 

Statement of Total Return 
Year ended 31 March 2023 

 

  Global Opportunities Fund 

 Note 2023 2022 

  S$ S$ 

Income    

Dividends            751,748  
          

1,133,065  

Interest                   363  - 

            752,111  1,133,065 

    

Less:    

Expenses    

Audit fees              16,275  16,142 

Custody fees              16,681  14,529 

Management fee rebate             (47,101) (6,019) 

Management fee         1,157,169  969,485 

Transaction costs              19,022  81,694 

Trustee fees              38,572  32,316 

Valuation fees              38,572  32,316 

Other expenses              89,318  94,536 

         1,328,508  1,234,999 

Net losses           (576,397) (101,934) 

    

Net losses on value of investments and financial 
derivatives    

Net losses on investments        (2,138,229)          (388,156) 

Net losses on financial derivatives                       -            (45,188) 

Net losses on foreign exchange              (81,531)           (98,416) 

        (2,219,760) (531,760) 

    

Total deficit for the year before income tax        (2,796,157) (633,694) 

Less: Income tax 7 (91,064) (175,917) 

Total deficit for the year after income tax before 
distribution  (2,887,221) (809,611) 
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Statement of Financial Position 
As at 31 March 2023 

 

  Global Opportunities Fund 

 Note 2023 2022 

  S$ S$ 

Assets    

Portfolio of investments        75,659,556       58,616,178  

Receivables 3             32,139            118,527  

Cash and cash equivalents 4        5,880,672       17,615,206  

Total assets        81,572,367       76,349,911  

    

Liabilities    

Payables 5           328,237  585,275 

Total liabilities            328,237  585,275 

    

Equity    

Net assets attributable to unitholders 6       81,244,130  75,764,636 
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Statement of Movement of Unitholders’ Funds 
Year ended 31 March 2023 

 

  Global Opportunities Fund 

 Note 2023 2022 

  S$ S$ 

    

Net assets attributable to unitholders at the 
beginning of financial year  75,764,636 51,992,549 

    

Operations    

    

Changes in net assets attributable to unitholders 
resulting from operations  (2,887,221) (809,611) 

    

Unitholders’ contributions/(withdrawals)    

Creation of units     24,860,916    33,607,632  

Cancellation of units   (16,494,201)    (9,025,934) 

Change in net assets attributable to unitholders 
resulting from net creation and cancellation of units       8,366,715    24,581,698  

    

Total increase in net assets attributable to unitholders  5,479,494 23,772,087 

Net assets attributable to unitholders at the end of 
financial year 6 81,244,130 75,764,636 
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Statement of Portfolio 
As at 31 March 2023  

 

 

Holdings 

as at 

Fair value 

as at 

Percentage of 
total net 
assets 

attributable to 
unitholders  

as at 

 31/3/2023 31/3/2023 31/3/2023 

  S$ % 

Global Opportunities Fund    

By Geography (Primary)    

    

Quoted     

    

 

Hong Kong    

iShares MSCI AC Asia Ex Japan Index ETF 658,662 5,452,951                  6.71  

  5,452,951                  6.71  

    

Ireland    

iShares USD Short Duration Corporate Bond 

UCITS ETF 562,927 4,070,015                  5.01  

  4,070,015                  5.01  

    

Singapore     

Fullerton SGD Cash Fund Class A 8,960,064 10,050,324                12.37  

Phillip Global Quality Fund 6,429,370 6,635,753                  8.17  

UOB United SGD Fund Class A Acc 3,947,732 7,784,926                  9.58  

  24,471,003                30.12  

    

United States of America    

iShares Core MSCI Europe ETF 95,557 6,650,953                  8.19  

IShares Core S&P 500 ETF 6,993 3,822,034                  4.70  

iShares Dow Jones U.S. ETF 55,604 7,393,569                  9.10  

JP Morgan Beta Builders Developed Asia 
Pacific-Ex Japan ETF 77,310 5,049,950 6.22 

Technology Select Sector SPDR Fund ETF 43,066 8,644,301                10.64  

Vanguard S&P 500 ETF 7,649 3,823,919                  4.71  

Vanguard Short-Term Corporate Bond ETF 32,451 3,288,961                  4.05  

  38,673,687 47.61 

    

Total Funds  72,667,656 89.45 

    

    

Quoted Bonds    

    

Singapore    

MAS Bill Series 84 ZCP 28/04/2023       3,000,000  2,991,900                  3.68  

Total Bonds  2,991,900                  3.68  
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Statement of Portfolio 
As at 31 March 2023    

 

 

Fair value 

as at 

Percentage of 
total net 
assets 

attributable to 
unitholders 

as at 

  31/3/2023 31/3/2023 

  S$ % 

 

 

 

Portfolio of investments  

 

 

 

75,659,556 

                

 

 

93.13  

Other net assets  5,584,574                  6.87  

Net assets attributable to unitholders  81,244,130             100.00  

    
 

 

 

Fair value 

as at 

Percentage 

of total 

net assets 
attributable 

to unitholders 

as at 

Percentage 

of total 

net assets 
attributable 

to unitholders 

as at 

 31/3/2023 31/3/2023 31/3/2022 

 S$ % % 

Global Opportunities Fund    

By Geography (Summary)    

    

Quoted    

    

Hong Kong 5,452,951 6.71 3.30 

Ireland 4,070,015 5.01 5.47 

Singapore 24,471,003 30.12 41.63 

United States of America 38,673,687 47.61 26.95 

 72,667,656  89.45 77.35 

    

Quoted Bonds    

    

Singapore 2,991,900 3.68 - 

    

    

Portfolio of investments 75,659,556 93.13 77.35 

Other net assets 5,584,574 6.87 22.65 

Net assets attributable to unitholders 81,244,130 100.00 100.00 
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Statement of Portfolio 
As at 31 March 2023 

 

 

Fair value 

as at 

Percentage 

of total 

net assets 
attributable 

to unitholders 

as at 

Percentage 

of total 

net assets 
attributable 

to unitholders 

as at 

 31/3/2023 31/3/2023 31/3/2022 

 S$ % % 

Global Opportunities Fund    

By Industry (Secondary)    

    

Equity Fund 72,667,656 89.45 60.13 

Money Market Fund - - 17.22 

Government Bond 2,991,900 3.68 - 

    

Portfolio of investments 75,659,556 93.13 77.35 

Other net assets 5,584,574 6.87 22.65 

Net assets attributable to unitholders 81,244,130 100.00 100.00 
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Notes to the Financial Statements 
 
These notes form an integral part of the financial statements. 
 
 

1. Domicile and activities 
 
Phillip Global Opportunities Funds (“the Fund”) is an open ended umbrella unit trust constituted 
pursuant to a Trust Deed dated 26 May 2011 together with its Supplemental Deeds thereon 
(thereafter referred to as the “Trust Deed”) between Phillip Capital Management (S) Ltd (the 
“Manager”) and HSBC Institutional Trust Services (Singapore) Limited (the “Trustee”). The Trust 
Deed is governed by and construed in accordance with the laws of the Republic of Singapore. 
 
The Fund comprises one sub-fund, Global Opportunities Fund (the “Sub-Fund”), which was 
launched on 13 June 2011. 
 
The investment objective of the Sub-Fund is to aim to achieve medium to long term capital 
appreciation. The Sub-Fund will invest primarily in collective investment schemes including 
Exchange Traded Funds (“ETFs”) and Real Estate Investment Trusts (“REITs”).  The Sub-Fund 
may only invest in REITs which are constituted in Singapore and such investment into REITs are 
capped at 20% of the net asset value of the Sub-Fund. The Sub-Fund may also invest into 
business trusts and individual securities (including equities and bonds) in accordance with the Sub-
Fund’s investment objective. 
 
 

2. Significant accounting policies 
 

2.1 Basis of financial statements preparation 
 
The financial statements, expressed in Singapore Dollars, have been prepared under the historical 
cost basis, as modified by the revaluation of investments, and in accordance with the Statement 
of Recommended Accounting Practice 7 “Reporting Framework for Investment Funds” revised and  
issued by the Institute of Singapore Chartered Accountants.  
 
 
The adoption of the Revised RAP 7 did not result in substantial changes to the accounting policies 
of the Trust and had no material effect on the amounts reported for current or prior years. 
 
For the purposes of preparation of these financial statements, the basis used for calculating the 
expense ratio and turnover ratio are in accordance with the guidelines issued by the Investment 
Management Association of Singapore (“IMAS”) and the Code on Collective Investment Schemes 
under the Securities and Futures Act (Cap 289) (“Code”) respectively. 
 
 
 

2.2 Basis of valuation of investments 
 
Quoted investments are stated at fair value based on the bid prices at the reporting date.  
Unrealised gains/losses on investments are represented by the difference between the fair value 
and the carrying value of investments and are recognised in the Statement of Total Return.  
Realised gains and losses upon disposal of investments are computed on the basis of the 
difference between the carrying value and the selling price of investments on trade date and are 
taken to the Statement of Total Return. 
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2.3 Financial derivatives 
 
Derivatives are recognised initially at fair value; attributable transaction costs are recognised in the 
Statement of Total Return when incurred.  Subsequent to initial recognition, derivatives are 
measured at fair value, and changes in fair value therein are recognised in the Statement of Total 
Return. 
 

2.4 Recognition of income 
 
Dividend income is recognised when declared and is stated gross of tax credits. 
 
Interest income is recognised as it accrues in the Statement of Total Return using the effective 
interest method. 
 

2.5 Foreign currency translation 
 
Transactions in foreign currencies are translated at the exchange rate at the date of transaction.  
Monetary assets and liabilities denominated in foreign currencies at the reporting date are 
translated at exchange rates at the reporting date.  All exchange differences are recognised in the 
Statement of Total Return. 
 

2.6 Income tax expense 
 
The Sub-Fund is a designated unit trust under the Singapore Income Tax Act (Chapter 134).  As 
a result, the following sources of income are not subjected to Singapore tax at the Sub-Fund level: 
 

(i) gains or profits derived from Singapore or elsewhere from the disposal of securities; 
 

(ii) interest (other than interest for which Singapore tax has been withheld); and 
 

(iii) dividends derived from outside Singapore and received in Singapore. 
 

2.7 Cash and cash equivalents 
 
Cash and cash equivalents comprise bank balances and amounts held with brokers.  Cash 
equivalents are short-term highly liquid investments that are readily convertible to known amounts 
of cash and are subject to an insignificant risk of changes in value. 
 

2.8 Net assets attributable to unitholders 
 
Net assets attributable to unitholders are classified as equity.  
 
 
 
 

3. Receivables 

  Global Opportunities Fund 

  2023 2022 

  S$ S$ 

    

Receivable from unitholders for creation of units  32,133 118,527 

Interest receivable  6 - 

  32,139 118,527 
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4. Cash and cash equivalents 

  Global Opportunities Fund 

  2023 2022 

  S$ S$ 

    

Bank balances         5,880,672      17,138,324  

Amounts held with broker                       -          476,882  

         5,880,672      17,615,206  

 
The bank balances are placed with a financial institution related to the Trustee.  
 
 
 

5. Payables 

  Global Opportunities Fund 

  2023 2022 

  S$ S$ 

    

 

Payable to unitholders for cancellation of units              69,482          325,107  

Accrued operating expenses            258,755          260,168  

            328,237          585,275  

 
 
 
 

6. Units in issue 
 
During the year, the number of shares issued, redeemed and outstanding were as follows: 
 

  Global Opportunities Fund 

  2023 2022 

    

Units at beginning of the year  53,524,206     36,663,801  

Units created       18,417,401      23,034,693  

Units cancelled      (12,311,129)     (6,174,288) 

Units at end of the year       59,630,478      53,524,206  

 
 

Net assets attributable to unitholders – S$       81,244,130  75,764,636 

    

Net asset value per unit – S$ 
 

            
1.3624  1.4155 

 
For subscriptions and redemption and for various fee calculations, investments are stated at the 
last traded price on the valuation day for the purpose of determining net asset value per unit while 
for reporting purpose, the investments are valued at the relevant bid market prices as at the 
reporting date. 
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The effect of last traded price in the net assets attributable to unitholders is as follows: 
 

  Global Opportunities Fund 

  2023 2022 

  S$ S$ 

    

Net assets attributable to unitholders per financial statements              1.3624  1.4155 

Effect of adopting last traded price              0.0042  0.0022 

Net assets attributable to unitholders for issuing/redeeming  1.3666 1.4177 

 
 

7. Income tax 

  Global Opportunities Fund  

  2023 2022 

  S$ S$ 

    

Overseas income tax  91,064 175,917 

 
The overseas income tax charge relates to withholding tax suffered on receipt of distributions from 
overseas investments.  
 
 

8. Financial risk management 
 
The Sub-Fund’s activities expose it to a variety of market risks (including price risk, interest rate 
risk and currency risk), liquidity risk and credit risk. The Sub-Fund’s overall risk management 
programme seeks to minimise potential adverse effects on the Sub-Fund’s financial performance. 
The Sub-Fund may use financial derivative instruments, subject to the terms of the Trust Deed to 
moderate certain risk exposures.  Specific guidelines on exposures to individual securities and 
certain industries are in place for the Sub-Fund at any time as part of the overall financial risk 
management to reduce the Sub-Fund’s risk exposures. 

 
a) Market risks 

 
Market risk is the risk of potential adverse change to the value of financial instruments because of 
changes in market conditions such as interest rate movements and volatility in securities’ prices. 
The Manager manages the Sub-Fund’s exposure to market risk through the use of risk 
management strategies and various analytical monitoring techniques. 
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i. Price risk 
 
Price risk is the risk that the fair values of equities or future cash flows of a financial instrument will 
fluctuate because of changes in market prices (other than those arising from interest rate risk or 
currency risk). 
 
The investments of the Sub-Fund are subject to normal market fluctuations and the risks inherent 
in investing in securities markets and there can be no assurance that appreciation will occur. It is 
the policy of the Manager to maintain a diversified portfolio of investments so as to minimise the 
risk. The Manager’s preferred strategy is to hold investments for the medium to long term. The 
Manager is therefore not concerned about the short-term price volatility with respect to its 
investments provided that the underlying business, economic and management characteristics of 
its investments remain favourable. 
 
A 10% increase in the market prices of investments at the reporting date would increase the fair 
value of investments by the following amount: 
 

 Global Opportunities Fund 

 2023 2022 

 S$ S$ 

   

Equity securities 7,266,766 5,861,618 

 
 

ii. Interest rate risk 
 
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in 
market interest rates. 
 
The Sub-Fund is not subject to significant risk of fluctuations in market interest rates as the Sub-
Fund’s financial assets and liabilities are largely non-interest bearing other than the cash and cash 
equivalents. 
 
 

iii. Currency risk 
 
 The Sub-Fund is denominated in Singapore Dollars. The Sub-Fund invests in underlying securities 

which are denominated in foreign currencies where fluctuations in the relevant exchange rates 
may have an impact on the income and value of the Sub-Fund.  The Manager  
may seek to minimise exposure to foreign currency fluctuation to the extent practicable. 
  
As at 31 March 2023 and 2022, the concentration of the Sub-Fund’s investments is set out in the 
Statement of Portfolio.  
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Investments denominated in currencies other than the Sub-Fund’s functional currency comprise 
the following: 
 

 Global Opportunities Fund 

 2023 2022 

 S$ S$ 

   

Hong Kong Dollar        5,452,951  2,501,996 

US Dollar      42,743,702  24,572,873 

 
Cash and cash equivalents denominated in currencies other than the Sub-Fund’s functional 
currency comprise the following: 
 

 Global Opportunities Fund 

 2023 2022 

 S$ S$ 

   

US Dollar 1,330 557 

 
The Sub-Fund’s monetary assets/liabilities are measured for their sensitivity to exchange rate 
movements based on the balance of the monetary assets/liabilities, forecasted exchange rate 
movements and the net asset value of the Sub-Fund. 
 
As at 31 March 2023 and 2022, with respect to the monetary assets and monetary liabilities of the 
Sub-Fund, had the Singapore Dollar increased/decreased by 10% against foreign currencies, with 
all other variables remaining constant, the decrease/increase in net assets attributable to 
unitholders would be as follows: 
 

  Global Opportunities Fund 

    

  

Increase/(Decrease) in net 
assets attributable to 

unitholders 

  2023 2022 

  S$ S$ 

    

Hong Kong Dollar            545,295  250,200 

US Dollar          4,274,503  2,457,343 

 
b) Liquidity risk 

 
The Sub-Fund is exposed to daily redemption of units in the Sub-Fund. Therefore the majority of 
its assets are invested in investments that are traded in an active market and can be readily 
disposed of. 
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c) Credit risk 
 
Credit risk is the risk that a counterparty will fail to perform contractual obligations, either in whole 
or in part, under a contract. 
 
The Sub-Fund is exposed to counterparty credit risk on trading derivative products, cash and cash 
equivalents and receivable balances.  
 
All transactions in listed securities are settled/paid upon delivery using approved brokers. The risk 
of default is considered minimal, as delivery of securities is only made once the broker has received 
payment. Payment is made on a purchase once the securities have been received by the broker. 
The trade will fail if either party fails to meet its obligation. 
 
The Sub-Fund may also enter into derivative contracts to manage exposures to currency risk and 
price risk, including foreign exchange forward contracts and options. Hence, the Sub-Fund is also 
exposed to the risk that amounts held with counterparties for derivative contracts may not be 
recoverable in the event of any default by the parties concerned.   

 
 The table below analyses the Sub-Fund’s debt instruments by credit ratings. 

 

 Percentage 
of 

total net 
assets 

attributable 
to 

unitholders  

 Percentage 
of 

total net 
assets 

attributable 
to 

unitholders  

Debt securities by rating category 2023 2022 

 % % 

   

AAA 3.68 - 

 
d) Capital management 
                 

The Sub-Fund’s capital is represented by the net assets attributable to unitholders. The Sub-Fund 
strives to invest the subscriptions of redeemable participating units in investments that meet the 
Sub-Fund’s objectives while maintaining sufficient liquidity to meet unitholders’ redemptions. 

 
 
 
e) Fair value estimation 

 
Except for investments which are measured at fair value, at 31 March 2023 and 2022, the fair 
values of the other assets and liabilities approximate their carrying values on the Statement of 
Financial Position due to their short period to maturity. 
 
The fair value of the investments traded in active markets (such as publicly traded  securities) are 
based on quoted market prices at the close of trading on the reporting date. The quoted market 
price used for financial assets held by the Sub-Fund is the current bid price; the appropriate quoted 
market price for financial liabilities is the current asking price. When the Sub-Fund holds derivatives 
with offsetting market risks, it uses mid-market prices as a basis for establishing fair values for the 
offsetting risk positions and applies this bid or asking price to the net open position, as appropriate. 
 
The Sub-Fund classifies fair value measurements using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. The fair value hierarchy has the 
following levels: 
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• Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1). 

• Inputs other than quoted prices included within level 1 that are observable for the asset or 
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2). 

• Inputs for the asset or liability that are not based on observable market data (that is, 
unobservable inputs) (Level 3). 

 
The following table analyses within the fair value hierarchy the Sub-Fund’s financial assets and 
liabilities (by class) measured at fair value at 31 March 2023 and 2022: 
 
 

Global Opportunities Fund Level 1 Level 2 Level 3 Total 

 S$ S$ S$ S$ 

     

2023     

Assets     

Equity Fund    72,667,656                   -                       -       72,667,656  

Government Bond                       - 2,991,900                       -         2,991,900  

    72,667,656  2,991,900                       -       75,659,556  

2022     

Assets     

Equity Fund 45,570,808 - - 45,570,808 

Money Market Fund 13,045,370 - - 13,045,370 

 58,616,178                  -                       -       58,616,178  

     
9. Related parties 

 
In the normal course of business of the Sub-Fund, management fees and trustee fees have been 
paid or are payable to the Manager and the Trustee respectively as noted in the Statement of Total 
Return.  
 
In addition, the bank holding company and related parties of the Trustee have also provided 
custodian, banking, foreign exchange, fund administration and brokerage services to the Sub-Fund 
in the normal course of business at terms agreed between the parties and within the provisions of 
the Trust Deed. 
 
The Manager may also use the services of related parties to carry out transactions involving the 
purchase and sale of securities. 
 
Except as disclosed elsewhere in the financial statements, the following significant transactions 
took place between the Sub-Fund and its related parties during the year: 

 

 

  

 

 

Global Opportunities Fund  

 Note 2023 2022 

  S$ S$ 

    

    

Bank balances held with a related party of the Trustee 4 5,880,672 17,138,324 
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10. Financial ratios 

  Global Opportunities Fund  

  2023 2022 

Expense ratio    

    

Total operating expenses S$        1,308,436  1,149,404 

Average daily net asset value S$      77,150,334  64,704,299 

Prorated expense ratio of the underlying funds (Note 1) % 0.38 0.39 

Expense ratio (Note 1) % 2.08 2.17 

    

    

    

Turnover ratio    

    

Lower of total value of purchases or sales S$      28,839,414      79,732,916  

Average daily net asset value S$      77,150,334      64,704,299  

Turnover ratio (Note 2) % 37.38 123.23 

 
 
Note 1: The expense ratio has been computed based on the guidelines laid down by the IMAS.  
 
 The calculation of the expense ratio is based on total operating expenses divided by 

average net asset value for the year. 
 
 The total operating expenses do not include (where applicable) brokerage and other 

transaction costs, performance fee, interest expense, distribution paid out to unitholders, 
foreign exchange gains/losses, front or back end loads arising from the purchase or sale 
of other funds and tax deducted at source or arising out of income received. The Sub-
Fund does not pay any performance fee. The average net asset value is based on the 
daily balances. 

 
 In the case of funds of funds, which are generally defined as funds with more than 50% 

of their total assets in other underlying funds, a summarised expense ratio of the target 
funds and the fund of funds is calculated as of the closing date of the financial year. This 
corresponds to the sum of: 

 

• The prorated ratio of the individual target funds, weighted according to the share they 
represent in the assets of the fund of funds as of the closing date, and the 
 

• Expense ratio of the fund of funds minus any rebates of management fees and 
commissions received from the target funds during the reporting period. 

 
Note 2: The turnover ratio is calculated in accordance with the formula stated in the Code. The 

calculation of the turnover ratio is based on the total value of purchases (or sales) of the 
underlying investments divided by the weighted average daily net asset value. The total 
value of purchase (or sales) do not include brokerage and other transaction costs. 
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Important Information 
 

Global Opportunities Fund (the “Sub-Fund”) is a sub-fund of Phillip Global Opportunities Funds 
(the “Fund”), an open ended umbrella unit trust authorised under the Securities and Futures 
Act, Chapter 289, by the Monetary Authority of Singapore 

 

This document is published by Phillip Capital Management (S) Ltd, the manager of the Fund 
(the “Manager”), for information only and it does not constitute a prospectus nor form part of 
any offer or invitation to subscribe for or to purchase, or solicitation of any offer to subscribe 
for or to purchase, any units in the Sub-Fund. All applications for units in the Sub-Fund must 
be made on the application forms accompanying the latest prospectus of the Fund (the 
“Prospectus”). 

 

The information and opinions contained in this document have been obtained from public 
sources which the Manager believes to be reliable and accurate. However, no representation 
or warranty, express or implied, is made as to the fairness, accuracy, completeness or 
correctness of the information and it should not be relied upon as such. Opinions included 
herein constitute the judgement of the Manager at the time specified and may be subject to 
change without notice, they are not to be relied upon as authoritative or taken in substitution 
for the exercise of judgment by any recipient and are not intended to provide the sole basis of 
evaluation of any investment. Neither the Manager nor the Fund, nor any of their respective 
associates, directors, officers or employees, accepts any liability whatsoever for any loss 
arising directly or indirectly from any use of this document or any information contained herein. 

 

Given the economic and market risks, there can be no assurance that the Sub-Fund will 
achieve its investment objectives. Investments in the Sub-Fund are not deposits or other 
obligations of, or guaranteed, or insured by the Manager or the distributors or their affiliates 
and are subject to investment risks, including the possible loss of the full principal amount 
invested. Returns may be affected by, among other things, the investment strategies or 
objectives of the Sub-Fund and material market and economic conditions. The value of the 
units and the income from them can fall as well as rise. Past performance is not necessarily 
indicative of the future performance of the Sub-Fund. 

 

This document should not be taken as a recommendation to buy or sell since it does not take 
into account the specific investment objectives, financial situation and the particular needs of 
any particular recipient of this document. Investors should seek advice from a financial advisor 
before purchasing units in the Sub-Fund. In any case, investors should read the Prospectus 
and consider the risks as well as suitability of the Sub-Fund before deciding whether to 
subscribe for units in the Sub-Fund. Copies of the Prospectus are available and may be 
obtained from the Manager. 

 

 
 


